Grade 11: P 1                                                                                1                                                                    Free State

	QUESTION 1:  STATEMENT OF COMPREHENSIVE INCOME

	

	1.1
	GAAP PRINCIPLES:

Choose a GAAP principle from Column B to match the description in Column A.  Write only the letter (A–E) next to the question number in the Answer Book.
	

	
	
	
	

	
	NO.

COLUMN A

COLUMN B

1.1.1

In preparing financial statements, assets are recorded at the amount that was originally paid for them.

A

Matching concept 

1.1.2

Income and expenses must be recorded in the appropriate financial period.

B

Materiality concept 

1.1.3

In preparing the financial statements the accountant will assume that the business will continue.
C

Business entity principle
1.1.4

Any amount which is significant to the decisions made by the reader of the financial statements should be disclosed separately in financial statements.

D

Going concern concept 

1.1.5

The financial affairs of the owner must be recorded separately from those of the business.

E

Historical cost concept

	

	
	
	
	


	1.2
	DS TRADERS
	

	
	
	

	
	Information from the records of DS Traders (with partners D. Des and S. San) for the financial year ended 29 February 2024 is provided. 
	

	
	

	
	REQUIRED:
	

	
	
	
	

	
	1.2.1  Prepare the Income Statement (Statement of Comprehensive Income)
          for the financial year ended 29 February 2024.
	(45)

	
	
	
	

	
	INFORMATION:
	

	
	
	

	
	EXTRACT FROM THE PRE-ADJUSTMENT TRIAL BALANCE ON 
28 FEBRUARY 2019
	

	
	
	

	
	BALANCE SHEET SECTION
	Debit
	Credit
	

	
	Trading stock
	146 800
	
	

	
	Debtors control  
	456 342
	
	

	
	Provision for bad debts (1 March 2023)
	
	3 750
	

	
	Loan DD Bank
	
	           ?
	

	
	NOMINAL ACCOUNTS SECTION
	
	
	

	
	Sales
	
	3 600 000
	

	
	Cost of sales
	2 400 000
	
	

	
	Debtors allowances
	78 900
	
	

	
	Rent income   
	
	191 750
	

	
	Salaries and wages
	465 000
	
	

	
	Discount allowed
	5 555
	
	

	
	Bad debts 
	23 690
	
	

	
	Water and electricity
	54 975
	
	

	
	Telephone
	22 840
	
	

	
	Packing material
	33 500
	
	

	
	Insurance 
	45 900
	
	

	
	Interest on loan
	         ?
	
	

	
	Discount received
	
	3 900
	

	
	Advertising  
	44 875
	
	

	
	Bank charges
	12 845
	
	

	
	Interest on fixed deposit
	
	18 000
	


	
	ADJUSTMENTS AND ADDITIONAL INFORMATION
	

	
	
	
	

	
	1.
	A debtor, D. Dorian send R18 000 goods back to the business. The mark-up percentage is 60%. It was not recorded. 
	

	
	
	
	

	
	2.
	N. Nel, a debtor, was declared insolvent. His outstanding balance of                     R4 550 must be written off as irrecoverable.
	

	
	
	
	

	
	3.
	The provision for bad debts must be adjusted to R3 650.
	

	
	
	
	

	
	4.
	Stock on hand according to the physical stocktaking on
29 February 2024:

· Trading stock, R151 000
· Packing material, R4 750
	

	
	
	
	

	
	5.
	The water and electricity account for February 2024 amounts to,                     R2 950 and it is still outstanding.
	

	
	
	
	

	
	6.
	Depreciation on fixed assets amounts to R55 300 for the year.
	

	
	
	
	

	
	7.
	The Bank statement from DD Africa reflected the following on 29 February 2024:
	

	
	
	
	
	

	
	
	· Bank charges R568 
· Interest on Current Account: D. Des R325.
	

	
	
	
	
	

	
	8.
	Interest on fixed deposit was only received for 9 months.  The fixed deposit was unchanged during the financial year. Interest is not capitalised. 
	

	
	
	
	

	
	9.
	Insurance includes an annual premium of R2 400 paid for the period                 1 September 2023 to 31 August 2024.
	

	
	
	
	

	
	10.
	Rent income includes rent for March and April 2024.  Note that rent was increased by 15 % on 1 December 2023.
	

	
	
	
	

	
	11.
	The loan statement received from DD Bank:
	

	
	
	Balance on 1 March 2023
R 375 000
Capitalised interest

            ?
Repayments during the year including interest

84 000
Balance on 29 February 2024
350 000

	

	
	
	
	

	
	12.
	Advertising consists of a monthly contract with the newspaper for the whole year. Advertising was paid for 11 months only. From 1 October 2018, the contract rate was decreased by R125 per month.
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	QUESTION 2:  NOTES TO STATEMENT OF FINANCIAL POSITION  AND STATEMENT 

                        OF FINANCIAL POSITION                                    

	
	
	
	

	KS TRADERS

Francois Steyn and Jessey Kriel are partners in the firm who trades as KS Traders. The financial year ends on the last day of 30 June each year.
	

	
	
	
	

	REQUIRED
	

	
	
	
	

	2.1
	Prepare the following notes to the Balance sheet on 30 June 2024.
	

	
	
	
	

	
	2.1.1
	The missing figures (a) to (e) in the Fixed assets note.
	(15)

	
	
	
	

	
	2.1.2
	Current Accounts
	(15)

	
	
	
	

	2.2
	Complete the Statement of Financial Position on 30 June 2024. 
	(25)

	
	
	
	


	INFORMATION
	

	
	
	

	
	  A.  Extract from the accounting records of KS Traders on 30 June 2024.


	

	
	
	Capital: F. Steyn
	650 000
	
	

	
	
	Capital: J. Kriel 
	520 000
	
	

	
	
	Current Account: F. Steyn (1/72023)                          (Cr)
	34 950
	
	

	
	
	Current Account: J. Kriel (1/7/2023)                           (Dr)
	23 400
	
	

	
	
	Drawings: F. Steyn
	88 350
	
	

	
	
	Drawings: J. Kriel
	105 700
	
	

	
	
	Fixed assets at carrying value
	         ?
	
	

	
	
	Fixed deposit
	         ?
	
	

	
	
	Loan: AA Bank  
	1 200 000
	
	

	
	
	Creditors control
	34 500
	
	

	
	
	Debtors control
	587 300
	
	

	
	
	Provision for bad debts
	52 600
	
	

	
	
	Income received in advance
	9 400
	
	

	
	
	Trading Stock
	390 000
	
	

	
	
	Consumable stores on hand
	12 700
	
	

	
	
	Cash Float
	        ?
	
	

	
	
	Bank Overdraft
	112 970
	
	

	
	    B. FIXED ASSETS:
	

	
	LAND AND BUILDINGS

VEHICLES

EQUIPMENT

Carrying value (1/07/2023)

     200 000

456 000
(d)
Cost 
760 000

325 000

Accumulated depreciation

(105 000)

Movements:

Additions 

(a)
120 000

125 000

Disposals at carrying value

        0

 (b)         

       0           
Depreciation
(145 999)
(e)
Carrying value (30/06/2024)
 950 000 

Cost
(c)

Accumulated depreciation


	


	
	C.  Additional information on 30 June 2024:
	

	
	
	
	

	
	(i)
	New equipment was purchased on 1 April 2024.  This transaction was properly recorded.  Depreciation on equipment is calculated at 10% p.a. on the diminishing balance method.
	

	
	
	
	

	
	(ii)


	A vehicle was sold on 1 April 2024:

· Cost price R140 000

· Accumulated depreciation on 1 July 2023 – R120 000

· Sold for Cash – R18 000  

· Depreciation on vehicles is calculated at 20% p.a. on cost price method.
	

	
	
	
	

	
	(iii)
	Changes to Capital contribution: 

· F. Steyn decreased his capital contribution by withdrawing R90 000 from the business on 1 May 2024. This was properly recorded.

· J. Kriel increased his capital contribution by donating a second                   hand vehicle valued at R120 000 on 1 October 2023 to the business.  This was properly recorded. 
	

	
	
	
	

	
	(iv)
	Drawings:                                           

· F. Steyn withdrew stock valued at R18 600 on 25 June 2024. This transaction was not recorded.
	

	
	
	 
	

	
	(v)
	Distribution of profit:
	

	
	
	
	

	
	
	F. Steyn is entitled to:

· An annual salary of R180 000.

· Interest on capital of R107 625.

	

	
	
	J. Kriel is entitled to:

· Salary of 10% more than F. Steyn

· Interest on capital at 15% p.a. on his total capital for the year. Remember the changes during the year.

· An annual bonus of R25 000
	

	
	
	
	

	
	(vi)
	Net profit for the year amounts to R598 125.

Remaining profit must be shared in the ratio 3:2 between Steyn and Kriel.
	

	
	
	
	

	
	(vii)
	The loan from AA Bank was obtained on 1 July 2021. This will be repaid over 6 years. A fixed loan repayment (excluding interest) is made at the end of each month. The first monthly loan repayment was made on                         31 July 2016. All other loan repayments have been made. Interest is not capitalised and has been correctly recorded.
	

	
	
	
	

	
	(viii)
	R115 000 of a fixed deposit will mature on 30 November 2019.
	

	
	
	
	

	
	(ix)
	The current ratio on 30 June 2024 is 1,7:1.
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	QUESTION 3:   ACCOUNTING EQUATION, ANALYSIS AND INTERPRETATION
                                                                                                              (45 marks; 35 minutes)

	
	

	3.1
	ACCOUNTING EQUATION
	

	
	
	
	

	
	The following is an extract from the books of AB Stores.
	

	
	
	
	
	

	
	REQUIRED
	

	
	
	
	
	

	
	Analyse the transactions as per the example provided. Indicate an increase with +, a decrease with – and no change with 0.  
	(15)

	
	
	
	
	

	
	Example: Paid the water and electricity by EFT for R2 345.

No.

Assets

Equity

Liabilities

e.g.

– 2 345
– 2 345
0


	

	
	
	
	
	

	
	Transactions: 
	

	
	
	
	

	
	3.1.1
	Partner André withdrew R20 000 cash from the business for his personal use. The bank is overdraft.
	

	
	
	
	
	

	
	3.1.2
	Partner Bennie increased his capital contribution by giving R50 000 worth of equipment to the business.
	

	
	
	
	
	

	
	3.1.3
	Salaries of André amounted to R120 000 for the year.
	

	
	
	
	

	
	3.1.4
	The business sold a vehicle at a profit of R5 000.
	

	
	
	
	

	
	3.1.5
	Insurance is paid R500 for the next financial year.
	

	
	
	
	
	

	3.2
	F. Fire and F. Fox are partners in a partnership business trading as Firefox Traders.  The financial year ends on 29 February 2024.
	

	
	
	
	
	

	
	REQUIRED:
	

	
	
	

	
	Calculate and comment on the following.  All calculations must be rounded off to ONE decimal place.
	

	
	
	
	
	

	
	3.2.1
	Calculate the debt-equity ratio on 29 February 2024 and fully explain what this ratio indicates.
	(5)

	
	
	
	

	
	3.2.2
	Calculate and comment on the return on partners equity earned by Firefox Traders in 2024.
	(7)

	
	
	
	

	
	3.2.3
	In order to finance expansion, the partners are considering taking out an additional loan of R180 000 at the same interest rate.  Do you think that it is wise to take out the additional loan?  Quote TWO ratios or financial indicators for 2024 in support of your answer.
	(5)

	
	
	
	

	
	3.2.4
	Calculate the following on 29 February 2024:
	

	
	
	· Current ratio 
	(3)

	
	
	· Acid test ratio
	(4)


	
	
	
	

	
	3.2.5
	Comment on the liquidity position of the business. Quote TWO financial indicators with figures to support your answer.
	(6)

	
	
	
	

	
	
	
	


	
	INFORMATION
	

	
	
	

	
	A
	The following balances were extracted from the accounting records:
29 Feb 2024
R
28 Feb 2023
R
Net profit

800 000

400 000

Partners’ Equity
1 450 000
1 320 000
Capital:  F. Fire
800 000

600 000

   Capital:  F. Fox
600 000

700 000

Current account:  F. Fire
190 000 Cr

80 000 Cr

Current account:  F. Fox
140 000 Dr

60 000 Dr

Mortgage loan (20% p.a.)

300 000

360 000

  Current assets
  (including inventories)

150 000

120 000

Inventories (trading stock)

30 000

80 000

Current liabilities

50 000

60 000


	

	
	
	
	

	
	B
	The following financial indicators are provided for you:
	

	
	
	
	

	
	
	29 Feb 2024
28 Feb 2023
Return on average 
partners’ equity
?
30,3%

Debt/equity ratio

?

0.3 : 1

Current ratio

?

2,0 : 1

Acid test ratio

?

0,7 : 1

Debtors collection period
29 days

36 days

Return on total capital employed

58%

20%
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TOTAL MARKS: 150
	
GRADE 11 ACCOUNTING FINANCIAL INDICATOR FORMULA SHEET

	Gross profit   X 100
  Sales               1
	  Gross profit   X 100

Cost of sales         1
	Net profit     X 100
               Sales               1

	Operating expenses X 100
             Sales                   1
	Operating profit X 100

     Sales                     1

	       Total earnings by partner  X        100
   Partner’s average equity                 1
	                    Net profit                 X       100
   Average owners ‘equity                  1

	Current assets : Current liabilities
	(Current assets – Inventories) : Current liabilities

	(Trade and other receivables + Cash and cash equivalents) : Current liabilities

	Average debtors X  365
Credit sales             1
	Average creditors X  365
Credit purchases         1

	Average inventories X  365   or    12
                    Cost of sales                       1
	     Cost of sales           

                        Average inventories    

	Non-current liabilities: Owners’ equity
	Total assets: Total liabilities





 
ACCOUNTING    

GRADE 11                       EXAMINATION                    TASK 7

TERM 4
NOVEMBER  2019 – PAPER 1
SURNAME:  __________________________________________
NAME:  ________________________________________

 CLASS: __________________________________________

	QUESTION
	TOTAL MARKS
	LEARNER
	MODERATED MARK
	MODERATOR INITIAL

	1
	50
	
	
	

	2
	55
	
	
	

	3
	45
	
	
	

	
	
	
	
	

	TOTAL
	150
	
	
	


This answer book consists of 7 pages.
QUESTION 1

	1.1
	Choose a GAAP principle from Column B to match the description in Column A.  Write only the letter (A–E) next to the question number in the Answer Book.
	

	
	1.1.1

1.1.2

1.1.3

1.1.4

1.1.5


	5



	1.2
	DS TRADERS
INCOME STATEMENT FOR THE YEAR ENDED ON 28 FEBRUARY 2019
	45


	
	Sales  3 600 000                                   
Cost of sales  2 400 000
Gross Profit           
Operating income   
Discount received   
3 900

Rent Income 191 750 
Gross Income                                                                      

Operating expenses                                   

Salaries and wages

465 000

Discount allowed  5 555 

Bad Debts 23 690 

Water and electricity 54 975

Telephone  22 840 

Packing material 33 500

Insurance  45 900 

Advertising  44 875

Bank charges 12 845 

Trading stock deficit  146 800

Operating profit                                                      
Interest income  18 000 
Profit before interest expense                      
Interest expense 

Nett Profit for the year                        

	


	TOTAL MARKS

	

	50


QUESTION 2

	2.1.1
	Calculate the missing figures (a, b,c and d) in the Fixed asset note for                                            30 June 2018.
	

	
	
	15



	
	NR.
	CALCULATIONS
	AMOUNT
	

	
	a


	
	
	

	
	b
	
	
	

	
	c
	
	
	

	
	d
	
	
	

	
	e
	
	
	


	2.1.2
	CURRENT ACCOUNTS

F. STEYN
       J. KRIEL

Salaries  

180 000

Interest on capital
107 625

Bonus 

0

Primary distribution        
287 625

Final distribution             
Net profit for the year    
Drawings
Balance at beginning 

34 950

(23 400)

Balance at end of year


	15



OR 

	
	 CURRENT ACCOUNTS

F. STEYN
       J. KRIEL
Net profit for the year

Salaries  

180 000
Interest on capital
107 625
Bonus 

0
Primary distribution

287 625
Final distribution

Drawings 
Balance at beginning 

34 950
(23 400)
Balance at end of year


	15



	2.2
	BALANCE SHEET OF KS TRADERS  30 JUNE 2019
	

	
	
	

	
	ASSETS
	
	
	

	
	NON CURRENT ASSETS                         
	
	
	

	
	Fixed assets                                        
	
	
	

	
	Financial assets (Fixed Deposit)                                
	
	
	

	
	
	
	
	

	
	CURRENT ASSETS                                       
	
	
	

	
	Inventory  390 000                                   
	
	
	

	
	Trade and other receivables
	
	
	

	
	Cash and cash equivalents              
	
	
	

	
	TOTAL ASSETS                                  
	
	
	

	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	

	
	  OWNERS’ EQUITY      

	
	
	

	
	Capital   
	1 170 000
	
	

	
	Current accounts                                              
	
	
	

	
	
	
	
	

	
	NON-CURRENT LIABILITIES
	
	
	

	
	Loan: AA Bank  
	
	
	25


	
	
	
	
	

	
	CURRENT LIABILITIES
	
	
	

	
	Trade and other payables
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	TOTAL EQUITY AND LIABILITIES                   
	
	
	

	
	

	
	


	TOTAL MARKS

	

	55


QUESTION 3

	3.1
	ACCOUTING EQUATIONS


	15


	
	NO.

ASSETS

OWNERS EQUITY

LIABILITIES

3.1.1

3.1.2

3.1.3

3.1.4

3.1.5


	


	3.2.1
	Calculate the debt-equity ratio on 28 February 2019 and fully explain what this ratio indicates.
	5


	
	Explanation  

	


	3.2.2
	Calculate and comment on the return on partners equity earned by Firefox Traders in 2019.
	7


	
	Explanation  

	


	3.2.3
	Do you think that it is wise to take out the additional loan?  Quote TWO ratios or financial indicators for 2019 in support of your answer.
	5


	
	
	


	3.2.4
	Calculate the current ratio
	3



	
	
	

	
	Acid test ratio
	4


	
	   
	


	3.2.5
	Comment on the liquidity position of the business. Quote TWO financial indicators with figures to support your answer.
	6



	
	 
	


	TOTAL MARKS

	

	45


TOTAL: 150 MARKS
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